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*AGREEMENT

(SEP20 19’/2

THIS AGRLLMENT, made this . day o , 1972, by and
setween the MAYOR AND CITY COUNCIL OF BALTIMORE, a munlcipal corporation (herein-
aféer referred to as the “City'), and BALTIMORE COUNYY, MARYLAND, a body corporate
and politic (hereinafter referred to as the "County").

| WHEREAS, the General Assembly of the State of Maryland has established

through Legislative Acts that Baltimore City has a statutory obligation to supply
water to the Metropolitan District of Baltimore County at cost, without profit or
loss, and that the County has a corresponding obligation to pay the actual costs
incurred by the City in the capital investment, the operation and maintenance, and
the ma;agement entailed in the provision of water to the County; and

; WHEREAS, by existing agreements and Legislative Acts by the General Assembly
of Marxland, Baltimore City supplies filtered water to portions of Anne Arundel and
Hdward Counties and raw water to portionsbof_Carroll and Harford Counties from the
;Baltimore Watér System; and |

! WHEREAS, it is the purpose of the parties hereto to.continue the operation
of the Béltimore Water System and to establish a method for the computation and pay-
ment of expenses incurred by Baltimore City and Baltimore CoGnty in connection with
said water system; and .

WHEREAS, it is contemplated that by this Agreement Raw Water, Treatment,
And Filtered Water Facilities whicﬁ shall benefit Baltimore City" and Baltimore County
;nd 6ther political subdivisions shall be constructed and/or improved;

NOW, THEREFORE, THIS AGREEMENT WL'INESSETH: |
i That in consideration of the covenants, égreements and paymentsc hereinafter

éet fofth,'it is mutually covenanted ané aé;eed as follows:
ARTICLE I DEFINITiONS
A. "Baltimore Water System" is hereby defined as the Raw WAter, Treat-
. ment, and Filtered Water Facilities that serve all of Baléimore City
.and pogtion; of Anne Arundel, Baltimore and uoward'Countieé with
Filtered Water and portions of Ilarford and Carroll Counties with

Raw Water,
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B. "Capital Expenditure' is hereby defined as all costs involved in
the construction and/or installation of any water facility and shall
{nclude but shall not necessarily be limited to the sum of the

: following items: Land and/or rights-of-way, surveys, borings,.

material, labor, preliminary design and field engineering,
construction costs, supervision and inspection of construction,

i , overhead, and all other contributing costs or ekpenaes. Repair
and/or rehabilitation costd, paid from bond ﬁon;;; may be
considered a capital expenditure. Capital expenditureé, as the
term applies in this Agreement, shall be reduced by the amount .

. of any grant from the Federal government, the State of Maryland,
~or any capital contributions by others than the parties to this
Agreement,

b C. "Debt Service" is hereby defined as the interest and amortization
payments made during any given fiscal year on any given bond
issue less any interest earned on temporary inveatmenga of un~
expended bond funds plus interest that would have been earned
on funds advanced to bond funds fromiother funds due to an ex-
.penditure of bond funds prior to iss;e. Inte;qst earned on
temporary investments shall be calculated by using the average
monthly cash balance of each bond issue adjusted by the average
percentage of available funds invested and multiplied by the
average rate of earnings on investments. |

D. "Director" shall mean the Director of Public works of Baltimore
City or Baltimore County, or their duly authorized representatives.
E. "Filtered Water' is water delivered to the distribution system
after Filtration and Treatment,
F. "Filtered Water Facilities" are hereby defined as thé Filtered
| ' Water Pipelines, Filtered Water Pumping S;ations and Filtered
v Water Reservoirs that are used in the conveyance of Filtered

t. ter to the consumer.
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H.

X,

“"Flow Distribution Method" requires a hydraulic analysis, usually
doune on an analog nnd/or.digitnl computer, QE'thc Water System

or portion of the Water System based on the design requircments
used to seléct any Improvement, Ratios of cost responsibility .
shall be developed by dividing the rate of Water to be supplied

to each political subdivision by said Improvement under the design‘f
requirements used to select the Improvement by the total rate of
Water to be supplied to all of the political subdivisions by said
Improvement under.the design requirements u#ed to select the
Improvement, |

"Incremental Volume Method" requires a tabulation of the estimated
increase in peak daily Filtered Water usage projected for each
political subdivision from the time th? Improvement is to be

placed in service until the end of the‘design period., Ratios of
cost responsibility shall be developed by dividing the increase in
peak daily Filtered Water usage projected for each political subdivision
by the total increase in peak daily Filtered Water usage for all of
the political subdivisiona.

"Major repair and/or rehabilitation" is herebyt defined as a
restoration of a Filtered Water Facility which does not increase
its capacity and whose cost exceeds $10,000,

- "Metropolitan District of Baltimore County" shall mean that
terxritory as outlined and defined in Section 1 of Chapter 539 of
the Acts of 1924 and, such extensions as have been approved, and
as may be hereafter approved,

“Political Subdivision" is hereby'defined as the governments.of
Baltimore City,.Baltimore County, Anne Arundel Coupty, Howard

County, Carroll County and/or Harford County.,

“"Raw Water" is water obtained from a river, stream,, or reservoir

prior.to treatment,

"System Unaccounted Water" is hereby defined as the difference

between Filtered Water delivered to the Baltimore Water System
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and the sum of the total metered and the total dnmetercd-water
consumption.

N. "System Volumetric Method" requires a tabuletion of the actual
quantity of.Filtered Water, including Zonal Unaccounted Water,
supplied to each political subdivision in all of the ZOnallDis-
tribution Systems. Ratios of cost responsibility shall be
developed by dividing the actual quantity of Filtered Water,
including Zonal Unaccounted Water, supplied to epch political
subdivision by the total quantity of Filtered Water, supplied to
all the political subdivisions.

0. "Unmetered Consumption" is hereby defined as the number of flat
rate water service bills issued during the current fiscal year
for the First Zone multiplied by 13,300 cubic feet per year and
the number of flat rate water service bills issued during the
current fiscal year for the Second Zone multiélied by 19,500
cdbic feet per year. |

P. '"Zone" is hereby defined as a subdivision of ehe Filtered Water
portion of ‘the Baltimore Water System in which a uniform static
pressure range 1is maintained. '

Q. "Zonal Distribution System" i8 the network of pipeline§ within a
zone that conveys Filtered Water from a Treetment Plant, a
Filtered Watexr Pumping Station, or a Filtered Water Reservoir

to the consumer.

R. "Zonal Unaccounted Water' is hereby defined as the difference

between the quantity of Tiltered Water supplied to the zone and the

sum of: (a) metered water consumption, (b) unmetefed water con-
sumption, and'(e) quantity of Filtered Water delivered to other
zones. | |

S. "Zomnal Voiumetric ﬁethod" requires a tabulation of the quantity
of Fﬁlﬁered Water, including unaccounted water, éetually supplied
to each political subdivision in the Zonal Distribueion System or

Systems served by said Pipelines, Pumping Stations, and/or
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Storage Facilities, Ratios of cost responsibility shall be
developed by dividing the quantity of Filtered Water, including

unaccounted water, actually supplied to each political sub- :

LI

. divisionlby the total quantity of Filtered Water, including un-
| accounted water, actually supplied to all the political sub-

divisions served by said Pipelines, Pumping Stations, and/or

o

Storage Facilities,

S

ARTICLE II RIGHIS dF CITY AND/OR _COUNTY NOT 10 BE ABROGATED

L
-

A, Nothing in this Agreement shall limit or abrogate any right or

rights delegated to Baltimore City or BaltimorejCounty by Acts
. - of the General Assembly of the State of Marylnnd.

B. It is further understood and agreed that the police, legislative,
and governmengal powers of the Mayor and City Council of
Baltimore, Maryland, and the County Executive and County
Council of Baltimore County, Maryland, are in no sense.
attempted to be abridged or restricted by this Agreement.

* C. Each signatory hereto agrees to recognize all rights and

E -.privileges acquired by acquisition of property ﬂnd/or rights- a
of-way, each from the other and/or from other parties, and eacﬁ
such exception as may have been granted or will be granted each

to the other and/or to other parties,

ARTICLE III RESPONSIBILITIES FOR NEW FACILITIES

N

Each party to this Agreement shall be responsible for planning, designing,
and constructing Filtered Water Facilities 1ocated within its boundaries, except as
authorized by the Acts of the General Assembly.- Each party to this Agreement con-

tributing to the cost of a Filtered Water Facility constructed by the other party shall

have the right to review xeports, plans, and financing of said facilities.
The planning, designing and constructing of all Raw Water Facilities, Raw
Water Pipelines and Treatment Facilities shall be the responsibility of the City. The

“bounty shall have the right to review reports and plans of said Facilities. 'The

finaneing of such Facilities, including the sharing of engineéring and all other pre=
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iminary costs shall be the subject of f[uture agrececuments.

' ARTICLE IV JOINT PLANNING

In order to provide data on which to base plans for future increases in the
i . .
aéacity of existing facilities and the construction of new facilities, the City and

ho County shall continue to maintain a jointly-staffed office that shall make de-
ailed hydraulic, economic, and statistical studies of the entire Baltimore Water
yétem. Assigned personnel and costs associated therewith shall bo borne.exclueively
Iy:the party from which said assigtments originate. All other costs related thereto
hall be apportioned in the Annual Water Statement.

Other political subdivisions, not party to this Agreement, ahnll be inviteq
»y'the City and Baltimore County to contribute personnel and a proportionate share
{f|the office expeuses for joint planning. If the other political subdivisiona de-~
sline to actively participate in ‘designing future improvements to the Baltimore Water
5ystem, the system shallnbe designed to meet requirements of the City, Baltimore County
and those other political subdivisions who form tho joint planuning office.

ARTICLE V CONSTRUCTION OF FIﬁTERED WATER PIPELINES

! ' All Filtered Water Pipelines and appurtenances shall be designed and con-

structed in accordance with the applicable codes, rules and regulationms of the party
. , ,
within whose boundaries the construction is located.
ARTICLE VI INSPECTION OF PREMLISES

The premises of all water supply properties in the territories of the pnrties
to this Agreement may be entered and inspected by aelither party's Director or his

representative eftor proper authorization has been secured. :

ARTICLE VII OPERATION AND MAINTENANCE OF THE BALTIMORE WATER SYSTEM

Baltimore County, shall, on an annual fiscal year basis, pay its proportionate

share of.all .expenses resulting from the operatlon, maintenance and administration of
Le Raw Water Facilities, the Treatment Facilities, and the Filtered Water Facilities
that constitute the Baltimorxre Water System.

. A. All expenses involved with the operation, maintenance, and adminis-
[} : ’
| .
tration«of the foliowing facilities and/or functions shall be

' ' proportioned by the System Volumetric Method:
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1. The collection, transmission and treatment of Raw Water.

2, The General Supervision of the Administration Section of

the Division of Water Supply of Baltimore City except those
charges.nxcluded under Article IV of the Agreément. " ‘
3. The Engineering Services in the Divinion of Water Supply
not charged to specific projects.
4, The operation and maintenance of all pipelines ;n the Zonal
. Distribution Systems within Baltimore City until June 30,
1972, Effective July 1, 1972, and continuing thereafter,
thie item qhnll 1nrludo only the operation and maintenance
of pipelines twelve inches and larger in the Zonal Distribu-
tion Systems within Baltimore City.
5. 7The storerooms and yards utilined in the operation and main-
tenance of Filtered Water Facilitiles.
All expenses involved with the operation, maintenance and adminis-
tration of the following facilities, including repairs not covered
by Article IX, paragraph B of this Agreement, shall be proportioned
by the Zonal Volumetric Method: .
1. The chlorinator stations operating in conjunétion with
.Filtered Water Pumping Statiomns, Reservolrs aud Tanks in
the Baltimorae Water System, |
2. The Filtered Water Pumping Stations supplying the Baltimore
Water System,
3. The Filtered Water Reservoirs and Tanks auppiying the

Baltimore Water System,

. All expenses involved with the operation, maintenance, and adminia-

tration of the following facilities and/or functions shall be by

actual expenses for these services rendered to Baltimore County,

1. The,ehgineqring senvicea rendered by'the City on County
.projects.'

2, ‘The field inspection rendered by the City on County pfnjecta.

o e
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5.

To

The installation and repair of water meters and the
investigation of complaints within Baltimore County.
The services rendered by the City Water Consumer
Service Division for Baltimore County, including
postage,

The oper?tion and malntenance of the Zonal Distribution
Systems within Baltimore County,

the axpenses set forth in paragraphs A, B and ¢ of this Article

shall be added an amount of six (6) per cent which shall represent

all additional expenses incurred by Baltimore City, except as

!

otherwise set forth in other Articles of this Agreement.

ARTICLE VIII METERED WATER BILtING AND CUSTOMER SERVICE CHARGES

A,
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Baltimore County shall, on an annual basis based on a fiscal year,

bear its proportionate share of all exﬁenses resulting from the

preparation, issuance and collection of filtered water meter bills,

including fire line bills, but excluding flat rate bills, as £0110w3~

1.

f 2 .

The amount chargeable for the processing of metered water
bills and fire line bills by the Baltimore City Bureau of
Collections is hereby established as forty ZﬂO)'per cent
of the direct expenses incurred by said Bureau, Except
for expenses relating to Parking Meter Personnel, said
expenses shall include salaries, miscellaneous expenses,
telephone, payroll and office rental. To these expenses
shall be added an amount of six (6) per cent which shall
represent all additional expenses incurred by . Baltimore
City, except as otherwise set forth in other Articles of
off this Agreement. |

The amount chargeable for the processing of metered rater
bills and fire line bills by the Baltimore City Bureau

of Data Processing shall be all direct and indirect ex~

penses incurred by the Metered Water Section of said
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Bureau. Saild expenses Bhall'include equipment rental,
salaries, miscellaneous expenses, pdyroll and office
rental. To these expenses shall be added'an amount of
six (6) per cent which shéll.represent all additional

i : expenses incurred by Baltimore City, except as otherwise
set forth in other Articles of this Agreement,

3, The amount chargeable to Baltimore County fox the proceaaing
of metered water and firerline bills by tﬂé Bureau of
Collections and the Bureau of Data Processing shall be
based on the unit cost per metered water. and fire line
bills multiplied by the total number of said bills issued
for the County., The unit cost of sald bills shall be de-
termined by dividing thg éum of the expehqea derived by
the'procedures described in the foregoing paragraphs 1 and

! B . 2.by the total number of billslisauedlfor metered water and

. fire lines, | .

B. Baltimore County shall, on an annual fiscal &ear b#sis, bear its
proportionate share of all eipenses iesulting from the processing
of complaints and requests for information, ;8 follows:

1. The amount chargeable to the Baltimore Water System for
tﬁe processing of complaints from water consumers shall
be the product of expenses properly chargea£1e t6 the
City's. Customer Services Division and the ratio de-
veloped by dividing the number.of water‘complaints by
_the total number of complaints processed by that Division,
Said expenses shall include salaries, miscellanepus ex-
penses, utilitiés;'payroll and office rental., To these -
expenses shalllbe added an amount of éix (6) per cent

: wh;ch shall represent all additional,éxpenses incurred

by Baltimore City, except as otherwise set forth in other

o

Articles of this Agreement,
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2. ‘The amount chargeable to Baltimore County for the pro-
cessing of complaints bjrthe Customer Services Division
shall be the product of expenses properly chargeable to
the Baltimore Water System (as calculated in 1. above)
and the ratio developed by dividing the number of Balti-
more County Water accounts by the total nuﬁber_of'accounts :

in the Baltimore Water System, . e

ARTICLE IX DEBT SERVICE

Debt Service resulting from bonds issued by either party to this Agteement

for mutually beneficial improvements for which cash reimbursements have not been made

by the party other than the issuer party shall be apportioned in the Annual Water

SLatement, as sat forth in this Article,

A.

For improvements accomplished after June 30, 1970: -
l. Repair and/oif;ehabilitation of Raw Water and Treatment
'.Facilities -~ System Volumetric Method,
2, Repair and/or rehabilitation of Filtered Water Pumping
and Storage Facilities - Zonal Vclumetric Method.
Capital expenditures from any bond issue for ﬁutually beneficial
improvements, accomplished or under way prior to June 30, 1970,
that have been apportioned on the Fiscal 1970 Annual Water
Statement shall be continued to be apportioned on the saﬁe ,
basis as reflected in said Statement untilisuch time as this
Agreement may be amended in reference thereto,
The Debt Serxvice allocated to each political subdivision shall be
calculated in the followlng manner:
1. Debt Service during any fiscal year for each bond issue shall
be divided by the total capitalleipendituree to date from
that issue to obtain the debt service percentage for ,that

year for each bond. issue.
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2, The capitai expenditures apportionea, by the methods speci-
fied in paragraphs A and B of this Articlé, to each political
subdivision from each Bond issue shall be hultiplied by the
appropriate debt service percentage to obtain the debt
service allocated to each political subdivision from each

bond issue,

ARTICLE X MAJOR REPATRS AND REHABILITATIONS TO FILTERED WATER PIPELINES,
IWELVE INCHES AND LARGER IN DIAMETER

N

Costs for major repairs andfor rehabilitations to Filtered Water Pipelines,
\ .
twelve inches and larger in diameter, in the Baltimore Water System shall be apportioned

By the original capital construction allocation if the original allocation was made by

the Flow Distribution Method. If this was not the Method originglly used, then the

.

.above mentioned costs shall be apportioned by the Flow Distribution Method for the

gurrent design period. This Article shall apply regardless of the Method of payment,

i.e. cash contribution, debt service payments or by the Annual Water Statement.

ARIICLE“XI FUTURE FACILITIES
A. Whenever new water Facilities and/or enlargements, adaitions oxr im-
provements to existing Water Facilities.that may be mutually bene~
L .‘ - ficial to the parties to this Agreement aﬁd/or to other political
B : subdivisionse are deemed necessary by‘either pa;ty to this Agree-
ment, the Director of the City ox thé County, -in whichever the
aforementioned. work would be performed, shall pfomptly notify or .
be notified by the Director of the oﬁher Party to this Agreement
of the need for said work. Other political subdivisions, not
party to this Agreement that may receive benefit from said work
shall also be notified by'the Difector of the City/County wherein
the work is to be perfoxmed, The Director of the City or the
County in whichever said work would be pexformed shall prepare
and transmit the necessary preliminary studiés, designs, and
‘cost estimateé fo the Director of the other party to this Agree;
ment for, his review and approval. The Director shall also trans-

mit the aforementioned design and cost information to any other
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political subdivision that may receive benefit from said work.

' B. The capifal expenditures for the mutually beneficial Water Improve-
. Y ments const;ucted after June 30, 1970, shall be apportioned to each
| benefitted political subdivision by the following methods:

1. Filtered Water Pipelines - Flow Distribution Method,. N
2, Filtered Water Pumping Station aud Storage Facilities -
Incremental VOlume Method,
c. Capitai expenditures allocated to each politica}“gubdiviaion shall be

i thé responsibility of that political nubdiviaion. )

.l D. Before either party to this Agreement commences a Future Faciiity

! . as defined in paragraph A of this Article the party not executing

. the work shall certify to the party executing Lhe work that funds
for its share of participation are available, In the event that funds
are not'available, the parties agree to attempt to obtain funds.as
expeditiously as possiﬁle.

E. Paymént to the party executing the work shall be made by the other
party on the basis of progress paymeﬁts by the executing party
based upon work compleéed. Such pay&ent, billed on the 15th day
of each month for the proportionate share of the amount of work
completed as of the lst day of the mdnth, shall be due as of the
15th day of the following month,

'F. On or before the lst day of November of each year, the Directors

shall prepare and exchange lists of mutually beneficial water
facilities scheduled for construction in their regpective
political subdivisions during the two subsequent fiscal years,
The said lists, submitted for reciprocal review by both parties
to this Agreement and to other political subdivisions, shall
include a general description of the projects, eséimated costs,
estimated ratios of cost responsibility and the purpose for

; - which the proposed pr?jects are intended, Witﬂin s;xty (60)
days afkervreceipt of said lirts of mutually bLeneficial

1 facilities, the party receiving the list shall confirm its

» intention to financially participate in the costs as provided

! in this Article and Article IX. The approval of the City and
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Countics is subjcct to further spproval in the case of Baltimore
i City, by the Board of Estimates, in the case of Baltimore Connty,
, i{ . by the County Executive, and, in the case of other political

i | subdivisions, by appropriate resolution of the governing body,

ARIICLE XII COSTS TO BE RECALCULATED ANNUALLY

|
' A, Annual Water Statement

On or before the 31st day of December of each year, the City shall
submit to the COunty @ statement showing y,computations of the
County's share of costs for the preceding fiscal Year, The com-
putations shall be jointly prepared by the City and County as
shown in the attached exhibit for fiscal 1970 and shall be in

. ) accordance with the principles and methods of costing as set
forth. in Articles VII, VIII and IX,

B. Paymentl

If the County's share of costs exceeds billed revenues from
County consumers, less abatements, the .County shall remit the
difference to the City within sixty (60) days of receiving the °
i S Annual Water Statement, If billed revenues from .County con-
o | sumers, less abatements, exceed the County shate of costs, the
City shall remit the difference to the County Within sixty (60)
days of forwarding the Annual Water Statement

ARTICLE XIII ACCESS TO RECORDS

! : Each party of this Agreement shall have ready access to all plans, office

and field .xecords, cost accounts, records and files of the Baltimore Water System of

the'other party.

| Either party shall have ready access to all schedules, programs, and cost
estimates relating to altering or enlarging the Baltimore Water System, or any oart
thereof,

Each party shall have ready access to all information, records, calculations,

and data used to prepare the Annual Wster Stntement.
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ARTICLE XIV ARBITRATION

In the event of any disagrecment between the parties to this Agreement

over the terms of the Agreement, the parties shall

the matter to arbitration in the following manner:
I 7

1
arbitrator and the City shall appoint one arbitrator.

l

submit, on the demand of either,

The County shall appoint one

The two arbitrators so

tppointed shall select a third, who shall be chairman of the board of arbitration,

f the two arbitrators are unable to agree upon the third arbitrator, the Chief Judge

of the Court of Appeals shall be requested to designate auch thitd arbitrator, and

the written decision of the majority of the board of arbitration shall be final and

binding upon both parties.

ARTICLE XV TERM OF AGREEMENT

made between the parties,
I

This Agreement shall be retroactive to July 1,

1969 and shall continue in

iorce and effect until amended by the.parties hereto or unﬁil a new Agreement is

If it becomes necessary or desirable in the opinion of either party to amend

this Agreement, such party shall so notify the other in writing at least 30 days before

I
the end of any calendar year.

with a draft of its desired amendment or new Agreement;

to agree, the present’ Agreement shall continue in force,

Such party shall accompany its written notification

If the parties are unable
’

In the case of disagreement,

either party may initiate arbitrationlproceedings according to Article XIV, above.

If the parties agree to terminate this Agreement

\

» it is understood that

the City shall continue to furnish filtered water to consumers in the Baltimore water

eystem,-until Chapter 539 of tha Acts of 1924 is amended or repealed, - .

IN WITNESS WHEREOF, the parties hereto have properly executed this Agreement,

as of the day, month and year first above written.
ATIEST:
. (CITY SEAL)
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APTROVED:

Albert B. Kaltenbach, Director
Department:of Public Works of
Baltiwore County .

T iy
R




